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Reexamination of the Index Formula for Calculating the
“Seikatsufujosoutou” CPI
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Summary

The purpose of this paper is to reexamine the index formula by examining in detail the calculation pro-
cess of the “Seikatsufujosoutou” CPI from the perspective of weights. The “Seikatsufujosoutou” CPI was
used by the government as the basis for “deflation adjustment”.

The index formula for the “Seikatsufujosoutou” CPI in 2008 has been considered to be the Paasche index
or an equivalent formula to the Paasche index. However, a detailed examination of the calculation process
reveals a mixture of two types of cases. One is the case in which “item” values are used in the calculation,
and the other is the case in which “class” values are used. In the aggregation using item values, only the
2010 weights are used, whereas in the aggregation using class values, both the 2005 and 2010 weights are
used. The index formula for the “Seikatsufujosoutou” CPI in 2008 is not theoretically equivalent to the
Paasche index or an equivalent formula for the Paasche index, because the weight reference period differs
depending on the item. Furthermore, the index formula for the “Seikatsufujosoutou” CPI is not equivalent

to the Lowe index.

Key Words

Consumer Price Index, “Seikatsufujosoutou” CPI, Laspeyres Index, Paasche Index, Lowe Index

* Faculty of Economics, Hokkai-Gakuen University
e-mail : tsuzuki@hgu.jp

48



